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The DoubleLine Shiller Enhanced CAPE® (“the Fund”)
posted annualized returns as of 6/30/2017 of 16.13%
since inception on 10/31/2013 and outperformed the
S&P 500 Index by 461 basis points (bps) on an
annualized basis. The DoubleLine Shiller Enhanced
CAPE® (DSEEX/DSENX) has accumulated over $4.1 billion
in assets as of the end of June 2017. The Fund ranks in
the top 4% out of 1,239 funds, in the top 1% out of
1,164 funds and in the top 1% out of 1,131 funds in the
Morningstar Large Cap Value category for the one-year,
three-year and since inception time periods as of June
30, 2017, respectively, based on total return. The Fund
gives investors access to a distinct source of equity
exposure via the Barclays Shiller CAPE® U.S. Sector Total
Return Index (the “Index”), which we seek to enhance by
pairing it with a fixed income collateral pool that seeks
to outperform cash.
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This chart illustrates the performance of a hypothetical growth of $1 made in the Fund
on October 31, 2013. Assumes the reinvestment of dividends and capital gain, but does
not reflect the effect of any applicable sales charge or redemption fees. This chart does
not imply future performance.

Figure 2: DoubleLine Shiller Enhanced CAPE® Structure

The Double-Value Proposition

Initial Investment

The primary generator of potential return is the value
approach to large-cap stocks, implemented via the
CAPE® index. However, the Fund also receives potential
return from the fixed income collateral. This unique
structure creates what we call the “double-value
proposition”, which allows investors to simultaneously
access returns of the equity and fixed income markets.
The concept is that $1 worth of the fixed income
collateral backs $1 of exposure via swaps to the CAPE®
Index.
Shiller Enhanced CAPE®
Quarterly Returns - As of June 30, 2017
I-share (DSEEX)
N-share (DSENX)
S&P 500®

Jun
2017
-0.60%
-0.62%
0.62%

2Q2017
3.60%
3.54%
3.09%

DoubleLine Shiller
Enhanced CAPE®

Shiller Barclays
CAPE® US Sector
TR USD Index

Year-toDate
1 Year
11.89% 25.20%
11.77% 24.92%
9.34% 17.90%

DoubleLine
Actively Managed
Fixed Income
Portfolio

Annualized
Since Inception
3 Year (10-31-13 to 6-30-17)
14.14%
16.13%
13.85%
15.84%
9.61%
11.52%
Annualized

Gross
Expense
Ratio
0.64%
0.89%

Shiller Enhanced CAPE®
Last
Year-toSince Inception
Jun
Monthly Returns - As of June 30, 2017
2017
3-months Date
1 Year 3 Year (10-31-13 to 6-30-17)
I-share (DSEEX)
-0.60%
3.60%
11.89% 25.20% 14.14%
16.13%
N-share (DSENX)
-0.62%
3.54%
11.77% 24.92% 13.85%
15.84%
S&P 500®
0.62%
3.09%
9.34% 17.90% 9.61%
11.52%
Performance data quoted represents past performance; past performance does not guarantee future results. The investment return
and principal value of an investment will fluctuate so that an investor's shares, when redeemed, may be worth more or less than the
original cost. Current performance of the fund may be lower or higher than the performance quoted. Performance data current t o the
most recent month-end may be obtained by calling 213-633-8200 or by visiting www.doublelinefunds.com. The performance
information shown assumes the reinvestment of all dividends and distributions.
Source: DoubleLine, Barclays
*A portion of the Initial Investment may be pledged as collateral under the swap
**Market fluctuations may preclude full $1 for $1 exposure between the swaps and the fixed income portfolio.
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Figure 3: The Index Sector Selection Rules

1. The CAPE® Index
The CAPE® Index is calculated using Relative CAPE®
ratio for large-cap stocks, dividing them into 10
sectors and ranking them highest to lowest. The five
sectors with the lowest CAPE® ratios are selected.
Afterwards, a defense filter removes the sector with
the worst 12-month total return. This is in an effort
to help investors avoid value traps. The index then
invests equally in the remaining four sectors, which
represent the most undervalued sectors with the
most positive price momentum. The mechanistic
process is market cap-weighted to preserve the large
cap flavor of the portfolio and is repeated monthly.

2. The Fixed Income Collateral Pool
The fixed income collateral pool seeks to outperform
cash. Our investment process is value-driven,
seeking to exit the overpriced sectors of fixed
income prior to their market peaks and into the
cheaper sectors before their valuation bottoms. It is
much harder to exit a sector after the onset of sharp
downdrafts in valuation and liquidity. Our valueoriented process, we believe, can add incremental
alpha to the Fund and smoother volatility
throughout a market cycle.

Shiller Barclays CAPE® U.S.
Sector TR USD Index

Shiller Barclays CAPE®
U.S. Sectors

10 U.S. Sectors (per table to the right)

Consumer Discretionary

Examine 30 years of index values and earnings
for 10 U.S. Sectors

Consumer Staples
Energy

Relative

CAPE®

Ratio for Each Sector

Financials

Select 5 most undervalued sectors based on
Relative CAPE® Ratio

Healthcare
Industrial

Value Trap Filter

Materials

Remove the sector with the lowest 12‐month
total return of undervalued sectors

Real Estate
Ranking

Technology

Equally weight the 4 remaining undervalued
sectors

Utilities

Source: DoubleLine, Barclays

Figure 4: Shiller Enhanced CAPE® Fixed Income Portfolio
Sector Allocation as of June 30, 2017
Emerging Markets
8.4%

Cash
2.8%
U.S. Government
19.9%

Investment Grade
Corporate
12.0%

Agency Residential
Mortgage-Backed
Securities (RMBS)
2.7%

Bank Loans
7.0%

Non-Agency RMBS
14.1%

Collateralized Loan
Obligations
12.7%

Commerical MBS
12.6%

Asset-Backed
Securities
7.9%

Source: DoubleLine
Fund holdings and sector allocations are subject to change and are not a recommendation
to buy or sell any security.
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Definitions
Alpha - A measure of performance on a risk-adjusted basis. Alpha takes the volatility (price risk) of a mutual fund and compares its riskadjusted performance to a benchmark index.
Basis point - A basis point is a unit that is equal to 1/100th of 1%, and is used to denote the change in a financial instrument.
Investment Grade- A level of credit rating for stocks regarded as carrying a minimal risk to investors. Ratings are based on corporate
bond model. The higher the rating the more likely the bond will pay back par/100 cents on the dollar.
Relative CAPE Ratio – A standardization of the CAPE ratio computed by dividing a sector's CAPE ratio at a given point in time by the 20year historical average of this sector's CAPE ratio with the objective of eliminating the effects of corporate payout policy.
S&P 500 Index - A stock market index designed to be a leading indicator of U.S. equities and is meant to reflect the risk/return
characteristics of the large cap universe.
Shiller Bloomberg Barclays CAPE U.S. Sector Index – An index that incorporates the principles of long-term investing distilled by Dr.
Robert Shiller and expressed through the CAPE® (Cyclically Adjusted Price Earnings) ratio (the “CAPE® Ratio”). It aims to identify
undervalued sectors based on a modified CAPE® Ratio, and then uses a momentum factor to seek to mitigate the effects of potential
value traps.
One cannot invest directly in an index.
Disclosures

The Funds’ investment objectives, risks, charges and expenses must be considered carefully before investing.
The summary and statutory prospectus contain this and other important information about the Funds, and
may be obtained by calling 1 (877) 354-6311/1 (877) DLINE11, or visiting www.doublelinefunds.com. Read it
carefully before investing.

The DoubleLine Shiller Enhanced CAPE® may invest in foreign securities which involve greater volatility and political, economic and
currency risks and differences in accounting methods. These risks are greater for investments in emerging markets. In order to achieve
its investment objectives, the Fund may use certain types of exchange traded funds or investment derivatives. Derivatives involve risks
different from, and in certain cases, greater than the risks presented by more traditional investments. Derivatives may involve certain
costs and risks such as liquidity, interest rate, market, credit, management and the risk that a position could not be closed when most
advantageous. Investing in derivatives could lose more than the amount invested. ETF investments involve additional risks such as the
market price trading at a discount to its net asset value, an active secondary trading market may not develop or be maintained, or
trading may be halted by the exchange in which they trade, which may impact a fund’s ability to sell its shares.
Investments in debt securities typically decrease in value when interest rates rise. This risk is usually greater for longer-term debt
securities. Investments in Asset-Backed and Mortgage-Backed securities include additional risks that investors should be aware of
including credit risk, prepayment risk, possible illiquidity and default, as well as increase susceptibility to adverse economic
developments. Investments in lower-rated and non-rated securities present a greater risk of loss to principal and interest than higherrated securities. The Fund may also invest in securities related to real estate, which may decline in value as a result of factors affecting
the real estate industry.
Equities may decline in value due to both real and perceived general market, economic and industry conditions. The fund may make
short sales of securities, which involves the risk that losses may exceed the original amount invested. Small- and Medium-capitalization
companies tend to have limited liquidity and greater price volatility than large-capitalization companies.
Barclays Bank PLC and its affiliates ("Barclays") is not the issuer or producer of DoubleLine Shiller Enhanced CAPE ® (the “Fund”) and
Barclays has no responsibilities, obligations or duties to investors in the Fund. The Shiller Barclays CAPE® US Sector USD Index (the
“Index”) is a trademark owned by Barclays Bank PLC and licensed for use by the Fund. While the Fund may execute transaction(s) with
Barclays in or relating to the Index, Fund investors acquire interests solely in the Fund and investors neither acquire any interest in the
Index nor enter into any relationship of any kind whatsoever with Barclays upon making an investment in the Fund. The Fund is not
sponsored, endorsed, sold or promoted by Barclays and Barclays makes no representation regarding the advisability of the Fund or use
of the Index or any data included therein. Barclays shall not be liable in any way to the Fund, investors or to other third parties in
respect of the use or accuracy of the Index or any data included therein.
The Shiller Barclays CAPE® US Index Family (the “Index Family”) has been developed in part by RSBB-I, LLC, the research principal of
which is Robert J. Shiller. RSBB-I, LLC is not an investment advisor and does not guarantee the accuracy and completeness of the Index
Family or any data or methodology either included therein or upon which it is based. RSBB-I, LLC shall have no liability for any errors,
omissions or interruptions therein and makes no warranties expressed or implied, as to the performance or results experienced by any
party from the use of any information included therein or upon which it is based, and expressly disclaims all warranties of the
merchantability or fitness for a particular purpose with respect thereto, and shall not be liable for any claims or losses of any nature in
connection with the use of such information, including but not limited to, lost profits or punitive or consequential damages even, if
RSBB-I, LLC is advised of the possibility of same.
Any tax or legal information provided is merely a summary of our understanding and interpretation of some of the current income tax
regulations and is not exhaustive. Investors must consult their tax advisor or legal counsel for advice and information concerning their
particular situation. Neither the Fund nor any of its representatives may give legal or tax advice.
While the Fund is no-load, management fees and other expenses still apply.
Please refer to the prospectus for further details.
Diversification does not assure a profit or protect against loss in a declining market.
DoubleLine® is a registered trademark of DoubleLine Capital LP.
DoubleLine Funds are distributed by Quasar Distributors, LLC.
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Disclaimers
Important Information Regarding This Report
Issue selection processes and tools illustrated throughout this presentation are samples and may be modified periodically. Such charts are not the only
tools used by the investment teams, are extremely sophisticated, may not always produce the intended results and are not intended for use by nonprofessionals.
DoubleLine has no obligation to provide revised assessments in the event of changed circumstances. While we have gathered this information from
sources believed to be reliable, DoubleLine cannot guarantee the accuracy of the information provided. Securities discussed are not recommendations
and are presented as examples of issue selection or portfolio management processes. They have been picked for comparison or illustration purposes
only. No security presented within is either offered for sale or purchase. DoubleLine reserves the right to change its investment perspective and
outlook without notice as market conditions dictate or as additional information becomes available. This material may include statements that
constitute “forward-looking statements” under the U.S. securities laws. Forward-looking statements include, among other things, projections,
estimates, and information about possible or future results related to a client’s account, or market or regulatory developments.
Important Information Regarding Risk Factors
Investment strategies may not achieve the desired results due to implementation lag, other timing factors, portfolio management decision-making,
economic or market conditions or other unanticipated factors. The views and forecasts expressed in this material are as of the date indicated, are
subject to change without notice, may not come to pass and do not represent a recommendation or offer of any particular security, strategy, or
investment. All investments involve risks. Please request a copy of DoubleLine’s Form ADV Part 2A to review the material risks involved in
DoubleLine’s strategies. Past performance is no guarantee of future results.
Important Information Regarding DoubleLine
To receive a complimentary copy of DoubleLine Capital’s current Form ADV (which contains important additional disclosure information, including risk
disclosures), a copy of the DoubleLine’s proxy voting policies and procedures, or to obtain additional information on DoubleLine’s proxy voting
decisions, please contact DoubleLine’s Client Services.
Important Information Regarding DoubleLine’s Investment Style
DoubleLine seeks to maximize investment results consistent with our interpretation of client guidelines and investment mandate. While DoubleLine
seeks to maximize returns for our clients consistent with guidelines, DoubleLine cannot guarantee that DoubleLine will outperform a client's specified
benchmark or the market or that DoubleLine’s risk management techniques will successfully mitigate losses. Additionally, the nature of portfolio
diversification implies that certain holdings and sectors in a client's portfolio may be rising in price while others are falling; or, that some issues and
sectors are outperforming while others are underperforming. Such out or underperformance can be the result of many factors, such as but not limited
to duration/interest rate exposure, yield curve exposure, bond sector exposure, or news or rumors specific to a single name.
DoubleLine is an active manager and will adjust the composition of client’s portfolios consistent with our investment team’s judgment concerning
market conditions and any particular sector or security. The construction of DoubleLine portfolios may differ substantially from the construction of any
of a variety of market indices. As such, a DoubleLine portfolio has the potential to underperform or outperform a bond market index. Since markets
can remain inefficiently priced for long periods, DoubleLine’s performance is properly assessed over a full multi-year market cycle.
Important Information Regarding Client Responsibilities
Clients are requested to carefully review all portfolio holdings and strategies, including by comparing the custodial statement to any statements
received from DoubleLine. Clients should promptly inform DoubleLine of any potential or perceived policy or guideline inconsistencies. In particular,
DoubleLine understands that guideline enabling language is subject to interpretation and DoubleLine strongly encourages clients to express any
contrasting interpretation as soon as practical. Clients are also requested to notify DoubleLine of any updates to Client’s organization, such as (but not
limited to) adding affiliates (including broker dealer affiliates), issuing additional securities, name changes, mergers or other alterations to Client’s legal
structure.
Morningstar Disclosures
© 2017 Morningstar, Inc. All Rights Reserved. The information contained herein (1) is proprietary to Morningstar (2) may not be copied or distributed
and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses
arising from any sue of this information.
Morningstar Percentile Ranking compares a fund's Morningstar risk and return scores with all the funds in the same category, where 1%= Best and
100% = Worst. Rankings for periods shown are based on Fund total returns with dividends and distributions reinvested and do not reflect any
applicable sales charges. Rankings for other share classes differ.
Past performance is not a guarantee of future results.
DoubleLine Group is not a registered investment adviser with the Securities Exchange Commission (SEC).
DoubleLine® is a registered trademark of DoubleLine Capital LP.
© 2017 DoubleLine Capital LP
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