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Overview 

DoubleLine Capital was founded in 

2009 to offer investment services 

under a cardinal mandate: striving to 

deliver better risk-adjusted returns. In 

fact, the name “DoubleLine” highlights 

our unwavering commitment to this 

mandate: like a careful motorist on a 

winding mountain road, the manager 

must not cross the double line into 

the oncoming lane of risk.  

DoubleLine’s Fixed Income Asset 

Allocation (FIAA) Committee is a 

critical component of this cardinal 

mandate for multi-sector fixed income 

portfolios. The DoubleLine Low 

Duration Fund, Core Fixed Income 

Fund and Flexible Income Fund all 

utilize our FIAA Committee to carefully 

combine top-down asset allocation 

with bottom-up security selection in 

an attempt to produce better risk-

adjusted returns. Our process within 

these strategies is rooted in the four 

pillars of DoubleLine’s Fixed Income 

Asset Allocation.  

Four Pillars of DoubleLine’s Fixed 

Income Asset Allocation 

1. Stability of the Investment 

Team  

Although DoubleLine was founded in 

2009, the firm’s Fixed Income 

investment team averages 23 years of 

industry experience and 17 years of 

working together, as of June 30, 2017.  

Over the years, the team has 

successfully navigated several market 

cycles together,  

  

Figure 1: Fixed Income Asset Allocation Committee 
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Figure 2: Broad Opportunity Set 

Proposed allocation subject to change without notice. 

Contributors:
William Campbell, Global Bond
Morris Chen, CMBS/CRE
Mark Christensen, International Fixed Income
Damien Contes, Infrastructure
Joel Damiani, MBS
Monica Erickson, Investment Grade Corporate Credit
Joseph Galligan, MBS
Samuel Garza, Macro-Asset Allocation
Valerie Ho, Global Bond
Andrew Hsu, Infrastructure
Su Fei Koo, International Fixed Income
Anil Lalchand, Low Duration Investment Grade Corporate Credit
Samuel Lau, Asset Allocation
Vitaliy Liberman, MBS
Jeffrey Mayberry, Asset Allocation
Ken Shinoda, MBS
Kapil Singh, High Yield Corporate Credit 
Ignacio Sosa, Product Solutions Group

Mortgages
Jeffrey Gundlach, Philip Barach

Global Developed Credit
Robert Cohen

International Fixed Income
Luz Padilla

U.S. Treasury & Municipal Debt
Gregory Whiteley

Permanent Committee Members

Jeffrey Gundlach, Chairman, Chief Executive Officer 
Jeffrey Sherman, Deputy Chief Investment Officer

Chairman & Deputy Chief Investment Officer

CMBS: Commercial Mortgage-Backed Securities; CRE: Commercial Real Estate; MBS: Mortgage-Backed Securities 
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including the Federal Reserve 

tightening of interest rates by 300 

basis points (bps) in 1994, the Asian 

currency crisis in 1998 and the global 

credit meltdown in 2008. The 

longevity and stability of the team 

distinguish DoubleLine from other 

managers. DoubleLine’s Fixed Income 

investment team consists of a total of 

71 professionals across all Fixed 

Income products, including 22 

portfolio managers, 41 analysts, and 8 

traders.  

Additionally, DoubleLine’s employee-

owned structure and compensation 

structure more closely align the long-

term interests of the firm with the 

interests of its investors to provide a 

more stable platform. Although many 

investment firms compensate 

portfolio managers according to the 

total assets they manage individually, 

DoubleLine, instead, compensates 

investment professionals based on 

the firm’s overall performance and 

success. This structure incentivizes 

every investment team member to 

“row in the same direction” and to 

focus on the goal of long-term 

outperformance for our clients. 

DoubleLine maintains a strong culture 

of collaboration and teamwork which 

strengthens the overall stability of the 

team. 

2. Active Management 

We believe active management, 

when combined with prudent risk-

management, can produce better risk

-adjusted returns. As highlighted 

earlier, the DoubleLine FIAA 

Committee carefully combines top-

down asset allocation with bottom-up 

security selection.  

Top Down Asset Allocation 

Sector rotation is determined by the 

FIAA Committee which is led by 

Jeffrey Gundlach, CEO & CIO, along 

with Jeffrey Sherman, Deputy CIO.  

Senior portfolio management staff 

from each fixed income sector are 

represented. The Committee meets  

 

 

 

 

 

 

 

on a monthly basis and is attended by 

traders, research analysts, risk 

analysts, investor services, marketing 

and operations personnel. At each 

meeting, the Committee assesses 

each multi-sector portfolio’s risk 

metrics and performance measures, 

as well as a broad discussion on the 

global macroeconomic environment.   

Following the macroeconomic 

assessment, there is an open 

discussion regarding relative value 

amongst sectors, potential 

diversification benefits, risk 

assessments, valuations, and trading 

opportunities. This formulates 

DoubleLine’s macro-economic views 

and allows the FIAA committee to 

discern the attractiveness of each 

sector.  

Typically, allocation changes are very 

gradual, allowing us to more 

effectively capture long-term trends 

within the market. A sector with 

perceived rising credit risks or rising 

valuations is typically a strong 

candidate for the Committee to 

reduce or even eliminate exposure, 

whereas a sector with low valuations 

and bottoming fundamentals may be 

a candidate for increased exposure. 

We believe the most reliable way to 

enhance returns is to exploit 

inefficiencies within the subsectors of 

the fixed income market while 

maintaining active risk management 

constraints.   

 

Figure 3: Fixed Income Asset Allocation Framework 
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Bottom-Up Security Selection 

Upon determination of any change to 

asset class weightings, each sector’s 

portfolio manager and corresponding 

investment team incorporate their 

deep experience and research to 

execute the Committee’s decisions. 

All investments are analyzed at the 

individual level for idiosyncratic risk, 

as well as how the risk integrates with 

other investments across the entire 

portfolio. Moreover, each sector’s 

exposure will reflect our macro views 

based within the current market 

environment.  

3. Longer Investment Horizon  

While some investment firms make 

asset allocation changes on a weekly 

or even more frequent basis, the 

Committee formally meets on a 

monthly basis and makes sector 

weighting decisions based upon a 

longer investment horizon of 

approximately 18-24 months. Trading 

based on individual idiosyncratic or 

unpredictable events, or attemps to 

forecast the market from day to day 

are not consistent with DoubleLine’s 

cardinal mandate. By focusing on 

broad trends, the Committee 

implements measured rotations over 

time as opportunities arise.  

We believe this longer-term approach 

is in our investors’ best interest and 

helps avoid potential losses from 

knee-jerk reactions to short term 

fluctuations. The reduced levels of 

market liquidity since the 2008  

financial crisis reinforce the need to 

avoid unnecessary trading in pursuit 

of short term gains.  

4. Risk Management 

Risk management is at the core of our 

investment process. The team seeks 

to control the risks of the portfolio via 

the sector allocations, security 

selection process at the time of 

investment, duration of the portfolio, 

overall credit quality, as well as 

ongoing monitoring of the portfolio 

and individual security  holdings. This 

risk management process  can allow 

us to integrate the various risks of 

different fixed income sectors into a 

properly constructed portfolio.  

Moreover, our traditional fixed 

income strategies do not actively 

utilize derivatives or leverage. 

Generally  speaking, the 

Committee believes that the potential 

for incremental performance returns  

do not  outweigh the added risks. 

Moreover, investors are not typically 

compensated to assume the 

counterparty risk associated with 

derivatives.  

Summary 

The combination of the team’s long 

history managing portfolios together, 

FIAA’s active management process 

and the attention to risk management 

distinguish our strategies and sets 

DoubleLine apart from other asset 

managers. We feel that these four 

pillars best encompass the skills and  

expertise of our entire platform of 

investment professionals as they 

strive to deliver superior risk-adjusted 

returns to our valued clients. 
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1. As of August 31, 2017. 2. If a Fund invested in an affiliate Fund sponsored by the Adviser during the period covered by this report the Adviser agreed to not charge a 
management fee to the Fund in an amount equal to the investment advisory fees paid by the affiliated Fund in respect of the Fund’s investment in the affiliated fund to 
avoid duplicate charge of the investment advisory fees to the investors. 

Performance data quoted represents past performance; past performance does not guarantee future results.  The investment return and principal value of an 
investment will fluctuate so that an investor's shares, when redeemed, may be worth more or less than the original cost. Current performance of the fund may 
be lower or higher than the performance quoted. Performance data current to the most recent month-end may be obtained by calling 213-633-8200 or by 
visiting www.doublelinefunds.com. The performance information shown assumes the reinvestment of all dividends and distributions. 
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 Annualized
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(9-30-11 to 8-31-17)

 I-share (DBLSX)

 N-share (DLSNX)

 BofA Merrill Lynch 1-
3 Year Treasury

 Seeks to outperform the BofA/Merrill Lynch 1-3 Year Treasury Index with better risk-adjusted returns.  

 Duration range 0 to 3 years.  

 Multi-sector asset allocation fund that can invest in any sector of fixed income. 

 Top down asset allocation combined with bottom-up security selection.  

 Actively-managed duration, credit and sector exposure based upon macro views.  

DoubleLine Low Duration Bond Fund (DBLSX/DLSNX) 

SEC 30-Day Yield1 Gross Net2 

I-share (DBLSX) 2.42% 2.42% 

N-share (DLSNX) 2.17% 2.17% 

DoubleLine Low Duration Bond Fund Performance 
Month-End Returns 

August 31, 2017 

  Annualized 

August Year-to-Date 1-Year 3-Year 5-Year Since Inception 

 I-share (DBLSX) 0.31% 2.30% 2.54% 2.02% 2.02% 2.37% 

 N-share (DLSNX) 0.28% 2.03% 2.29% 1.77% 1.75% 2.11% 

 BofA Merrill Lynch 1-3 Year Treasury 0.19% 0.84% 0.52% 0.80% 0.66% 0.65% 

Quarter-End Returns 

June 30, 2017 

  Annualized 

2Q17 Year-to-Date 1-Year 3-Year 5-Year Since Inception 

 I-share (DBLSX) 0.81% 1.67% 2.56% 1.90% 2.06% 2.33% 

 N-share (DLSNX) 0.75% 1.45% 2.31% 1.65% 1.81% 2.07% 

 BofA Merrill Lynch 1-3 Year Treasury 0.17% 0.43% -0.11% 0.69% 0.63% 0.60% 

Expense Ratio Gross 

I-share (DBLSX) 0.45% 

N-share (DLSNX) 0.70% 
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 Seeks to outperform the Bloomberg Barclays U.S. Aggregate Bond Index with better risk-adjusted returns. 

 Duration range 2 to 8 years.  

 Top-down asset allocation combined with bottom-up security selection.  

 Multi-sector asset allocation fund that can invest in several sectors of fixed income.  

 Actively-managed duration, credit and sector exposure based upon macro views.  

DoubleLine Core Fixed Income Fund (DBLFX/DLFNX) 

1. As of August 31, 2017. 2. If a Fund invested in an affiliate Fund sponsored by the Adviser during the period covered by this report the Adviser agreed to not charge a 
management fee to the Fund in an amount equal to the investment advisory fees paid by the affiliated Fund in respect of the Fund’s investment in the affiliated fund to 
avoid duplicate charge of the investment advisory fees to the investors. 

Performance data quoted represents past performance; past performance does not guarantee future results.  The investment return and principal value of an 
investment will fluctuate so that an investor's shares, when redeemed, may be worth more or less than the original cost. Current performance of the fund may 
be lower or higher than the performance quoted. Performance data current to the most recent month-end may be obtained by calling 213-633-8200 or by 
visiting www.doublelinefunds.com. The performance information shown assumes the reinvestment of all dividends and distributions. 

 

Core Fixed Income Fund Performance 

Month-End Returns 

August 31, 2017 
  

Annualized 

August Year-to-Date 1-Year 3-Year 5-Year Since Inception 

 I-share (DBLFX) 0.87% 4.57% 2.25% 3.26% 3.23% 5.74% 

 N-share (DLFNX) 0.85% 4.40% 1.99% 3.01% 2.96% 5.48% 

 Bloomberg Barclays U.S. Aggregate Index 0.90% 3.64% 0.49% 2.64% 2.19% 3.48% 

Quarter-End Returns 

June 30, 2017 

  Annualized 

2Q17 Year-to-Date 1-Year 3-Year 5-Year Since Inception 

 I-share (DBLFX) 1.67% 3.03% 1.78% 3.14% 3.43% 5.66% 

 N-share (DLFNX) 1.60% 2.91% 1.53% 2.86% 3.16% 5.40% 

 Bloomberg Barclays U.S. Aggregate Index 1.45% 2.27% -0.31% 2.48% 2.21% 3.38% 

SEC 30-Day Yield1 Gross Net2 

I-share (DBLSX) 2.93% 2.98% 

N-share (DLSNX) 2.68% 2.73% 

Expense Ratio Gross 

I-share (DBLSX) 0.49% 

N-share (DLSNX) 0.74% 
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1. As of August 31, 2017. 2. If a Fund invested in an affiliate Fund sponsored by the Adviser during the period covered by this report the Adviser agreed to not charge a 
management fee to the Fund in an amount equal to the investment advisory fees paid by the affiliated Fund in respect of the Fund’s investment in the affiliated fund 
to avoid duplicate charge of the investment advisory fees to the investors. 

Performance data quoted represents past performance; past performance does not guarantee future results.  The investment return and principal value of an 
investment will fluctuate so that an investor's shares, when redeemed, may be worth more or less than the original cost. Current performance of the fund 
may be lower or higher than the performance quoted. Performance data current to the most recent month-end may be obtained by calling 213-633-8200 or 
by visiting www.doublelinefunds.com. The performance information shown assumes the reinvestment of all dividends and distributions. 
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August YTD 1-Year 3-Year
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Since Inception
Annualized
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 N-share (DLINX)

 BAML 1-3 Year
Eurodollar Index

 LIBOR

 Seeks to outperform BAML 1-3 Year Eurodollar Index 

 Duration range -3 to 10 years.  

 Multi-sector asset allocation fund that can invest in any sector of fixed income.  

 Top down asset allocation combined with bottom-up security selection.  

 Flexible fund that is actively managed with a goal of protecting capital and generating returns across all interest rate 

environments.  

DoubleLine Flexible Income Fund (DFLEX/DLINX) 

Flexible Income Fund Performance 

Month-End Returns 
August 31, 2017 August Year-to-Date 

Annualized 

1-Year 3-Year Since Inception 

 I-share (DFLEX) 0.62% 4.49% 5.27% 3.42% 3.75% 

 N-share (DLINX) 0.60% 4.32% 4.92% 3.13% 3.48% 

 BAML 1-3 Year Eurodollar Index 0.22% 1.68% 1.46% 1.51% 1.48% 

 LIBOR 0.11% 0.77% 1.07% 0.63% 0.59% 

Quarter-End Returns 

June 30, 2017 2Q17 Year-to-Date 

Annualized 

1-Year 3-Year Since Inception 

 I-share (DFLEX) 1.67% 3.20% 5.91% 3.25% 3.56% 

 N-share (DLINX) 1.50% 3.08% 5.55% 2.97% 3.28% 

 BAML 1-3 Year Eurodollar Index 0.52% 1.12% 1.04% 1.35% 1.38% 

 LIBOR 0.29% 0.55% 0.97% 0.57% 0.55% 

SEC 30-Day Yield1 Gross Net2 

I-share (DBLSX) 3.83% 3.78% 

N-share (DLSNX) 3.58% 3.53% 

Expense Ratio Gross 

I-share (DBLSX) 0.85% 

N-share (DLSNX) 1.10% 
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 Figure 4: Fixed Income Asset Allocation Funds 

Characteristics are estimates and may be altered without notice based on economic, market or other conditions. There can be no assurance that targets will be reached.  

The fund components represented are the standard for their respective strategies. Deviation and customization of these boundaries may result in additional fees. 

DM = Developed Markets; FX = Foreign Exchange 

Please see Appendix for Index Definitions. You cannot invest directly in an index. 

Low Duration Fund
(DBLSX/DLSNX)

Core Plus Income Fund
(DBLFX/DLFNX)

Flexible Income Fund
(DFLEX/DLINX)

Min Max Min Max Min Max

% % % % % %

Government 0 75 15 80 0 100

Investment Grade Credit 0 75 5 75 0 75

Mortgages 0 75 15 70 0 90

Commercial MBS 0 50 0 10 0 50

Asset-Backed Securities 0 30 0 10 0 10

Municipals 0 50 0 10 0 0

High Yield 0 30 0 35 0 50

Collateralized Loan Obligations (CLO) 0 20 0 25 0 20

Bank Loans 0 30 0 25 0 50

Infrastructure 0 0 0 20 0 0

DM Sovereign Debt & FX 0 30 0 25 0 25

Emerging Markets (USD) 0 30 0 20 0 50

Duration Range (in years) 0 3 2 8 -3 10

Primary Benchmark
BofA/Merrill Lynch 

1-3yr U.S. Treasury Index
Bloomberg Barclays U.S. 

Aggregate Index
Bank of America Merrill Lynch 

1-3 Year Eurodollar Index
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Basis Points (bps) - A unit that is equal to 1/100th of 1%, and is used to denote the change in a financial instrument. 

BofA/Merrill Lynch 1-3 Year U.S. Treasury Index (G1O2) – An unmanaged index that tracks the performance of the direct sovereign debt of the U.S. Government having 

a maturity of at least one year and less than three years. It is not possible to invest directly in an unmanaged index. 

BofA/Merrill Lynch 1-3 Year Eurodollar Index - An index that tracks the performance of US dollar-denominated investment grade quasigovernment, corporate, 

securitized and collateralized debt publicly issued in the eurobond markets. One cannot invest directly in an index. 

Bloomberg Barclays U.S. Aggregate Index - An index that represents securities that are SEC-registered, taxable, and dollar denominated. The index covers the U.S. 

investment grade fixed rate bond market, with index components for government and corporate securities, mortgage pass-through securities, and asset-backed 

securities.   

Duration - A measure of the sensitivity of the price of a fixed income investment to a change in interest rates, expressed as a number of years.  

London Interbank Offering Rate (LIBOR) - Is an indicative average interest rate at which a selection of banks known as the panel banks are prepared to lend one another 

unsecured funds on the London money market. 

You cannot invest directly in an index. 

The funds' investment objectives, risks, charges and expenses must be considered carefully before investing. The statutory 

and summary prospectuses contain this and other important information about the Funds and may be obtained by calling   

1 (877) 354-6311/1 (877) DLINE11, or visiting www.doublelinefunds.com. Read carefully before investing.  

DoubleLine Funds are distributed by Quasar Distributors, LLC.  

Opinions expressed are subject to change, are not intended to be a forecast of future events, a guarantee of future results, nor investment advice.  

Diversification does not assure a profit or protect against loss in a declining market.  

Low Duration Fund Risk Disclosure 

Mutual fund investing involves risk; Principal loss is possible. Investments in debt securities typically decrease in value when interest rates rise. This risk is usually greater 

for longer-term debt securities. Investments in Asset-Backed and Mortgage-Backed Securities include additional risks that investors should be aware of such as credit risk, 

prepayment risk, possible illiquidity and default, as well as increased susceptibility to adverse economic developments. The Fund invests in foreign securities which 

involve greater volatility and political, economic and currency risks and differences in accounting methods. These risks are greater for investments in emerging markets. 

Investments in lower-rated and non-rated securities present a greater risk of loss to principal and interest than higher-rated securities. In order to achieve its investment 

objectives, the Fund may use certain types of exchange traded funds or investment derivatives. Derivatives involve risks different from, and in certain cases, greater than 

the risks presented by more traditional investments. ETF investments involve additional risks such as the market price trading at a discount to its net asset value, an 

active secondary trading market may not develop or be maintained, or trading may be halted by the exchange in which they trade, which may impact a fund’s ability to 

sell its shares. The fund may also invest in securities related to real estate, which may decline in value as a result of factors affecting the real estate industry. These risks 

are fully disclosed in the prospectus. 

Core Fixed Income Fund Risk Disclosure 

Mutual fund investing involves risk, Principal loss is possible. Investments in debt securities typically decrease in value when interest rates rise. This risk is usually greater 

for longer-term debt securities. Investments in lower-rated and non-rated securities present a greater risk of loss to principal and interest than higher-rated securities. 

Investments in Asset-Backed and Mortgage-Backed Securities include additional risks that investors should be aware of such as credit risk, prepayment risk, possible 

illiquidity and default, as well as increased susceptibility to adverse economic developments. The Fund may use certain types of investment derivatives. Derivatives 

involve risks different from, and in certain cases, greater than the risks presented by more traditional investments. Derivatives may involve certain costs and risk such as 

liquidity, interest rate, market, credit, management and the risk that a position could not be closed when most advantageous. Investing in derivatives could lose more 

than the amount invested. The Fund may also invest in securities related to real estate, which may decline in value as a result of factors affecting the real estate industry. 

The DoubleLine Total Return Bond Fund intends to invest more than 50% of its net assets in mortgage-backed securities of any maturity or type. The Fund therefore, 

potentially is more likely to react to any volatility or changes in the mortgage-backed securities marketplace. 

Flexible Income Fund Risk Disclosure 

Mutual fund investing involves risk. Loss of Principal is possible. Investments in debt securities typically decrease in value when interest rates rise. This risk is usually 

greater for longer-term debt securities. Investments in lower-rated and non-rated securities present a greater risk of loss to principal and interest than higher-rated 

securities. Investments in Asset-Backed and Mortgage-Backed securities include additional risks that investors should be aware of including credit risk, prepayment risk, 

possible illiquidity and default, as well as increase susceptibility to adverse economic developments. Investments in foreign securities may involve political, economic and 

currency risks, greater volatility and differences in accounting methods. These risks are greater for investments in emerging markets. In order to achieve its investment 

objectives, the Fund may use certain types of exchange traded funds or investment derivatives. Derivatives involve risks different from, and in certain cases, greater than 

the risks presented by more traditional investments. Derivatives may involve certain costs and risks such as liquidity, interest rate, market, credit, management and the 

risk that a position could not be closed when more advantageous. Investing in derivatives could lose more than the amount invested. ETF investments involve additional 

risks such as the market price trading at a discount to its net asset value, an active secondary trading market may not develop or be maintained or trading may be halted 

by the exchange in which they trade, which may impact the fund’s ability to sell its shares.  Fund may use leverage which may cause the effect of an increase or decrease 

in the value of the portfolio securities to be magnified and the fund to more volatile than if leverage was not used. The Fund may make short sales of securities, which 

involves the risk that losses may exceed the original amount invested. Investments in real estate securities may involve greater risk and volatility including greater 

exposure to economic downturns and changes in real estate values, rents, property taxes, interest rates, tax and other laws. A REIT’s share price may decline because of 

adverse developments affecting the real estate industry. 
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Important Information Regarding This Report 

This report was prepared as a private communication and was not intended for public circulation. Clients or prospects may authorize distribution to their consultants or 

other agents. 

Issue selection processes and tools illustrated throughout this presentation are samples and may be modified periodically. Such charts are not the only tools used by the 

investment teams, are extremely sophisticated, may not always produce the intended results and are not intended for use by non-professionals. 

DoubleLine has no obligation to provide revised assessments in the event of changed circumstances. While we have gathered this information from sources believed to 

be reliable, DoubleLine cannot guarantee the accuracy of the information provided. Securities discussed are not recommendations and are presented as examples of 

issue selection or portfolio management processes. They have been picked for comparison or illustration purposes only. No security presented within is either offered for 

sale or purchase. DoubleLine reserves the right to change its investment perspective and outlook without notice as market conditions dictate or as additional information 

becomes available. This material may include statements that constitute “forward-looking statements” under the U.S. securities laws. Forward-looking statements 

include, among other things, projections, estimates, and information about possible or future results related to a client’s account, or market or regulatory developments. 

Important Information Regarding Risk Factors 

Investment strategies may not achieve the desired results due to implementation lag, other timing factors, portfolio management decision-making, economic or market 

conditions or other unanticipated factors. The views and forecasts expressed in this material are as of the date indicated, are subject to change without notice, may not 

come to pass and do not represent a recommendation or offer of any particular security, fund, or investment. All investments involve risks.  Please request a copy of 

DoubleLine’s Form ADV Part 2A to review the material risks involved in DoubleLine’s strategies.  Past performance is no guarantee of future results. 

Important Information Regarding DoubleLine 

In preparing the client reports (and in managing the portfolios), DoubleLine and its vendors price separate account portfolio securities using various sources, including 

independent pricing services and fair value processes such as benchmarking. 

To receive a complimentary copy of DoubleLine Capital’s current Form ADV (which contains important additional disclosure information, including risk disclosures), a 

copy of the DoubleLine’s proxy voting policies and procedures, or to obtain additional information on DoubleLine’s proxy voting decisions, please contact DoubleLine’s 

Client Services. 

Important Information Regarding DoubleLine’s Investment Style 

DoubleLine seeks to maximize investment results consistent with our interpretation of client guidelines and investment mandate. While DoubleLine seeks to maximize 

returns for our clients consistent with guidelines, DoubleLine cannot guarantee that DoubleLine will outperform a client's specified benchmark or the market or that 

DoubleLine’s risk management techniques will successfully mitigate losses.  Additionally, the nature of portfolio diversification implies that certain holdings and sectors in 

a client's portfolio may be rising in price while others are falling; or, that some issues and sectors are outperforming while others are underperforming. Such out or 

underperformance can be the result of many factors, such as but not limited to duration/interest rate exposure, yield curve exposure, bond sector exposure, or news or 

rumors specific to a single name. 

DoubleLine is an active manager and will adjust the composition of client’s portfolios consistent with our investment team’s judgment concerning market conditions and 

any particular sector or security. The construction of DoubleLine portfolios may differ substantially from the construction of any of a variety of market indices. As such, a 

DoubleLine portfolio has the potential to underperform or outperform a bond market index. Since markets can remain inefficiently priced for long periods, DoubleLine’s 

performance is properly assessed over a full multi-year market cycle. 

Important Information Regarding Client Responsibilities 

Clients are requested to carefully review all portfolio holdings and strategies, including by comparing the custodial statement to any statements received from 

DoubleLine. Clients should  promptly inform DoubleLine of any potential or perceived policy or guideline inconsistencies. In particular, DoubleLine understands that 

guideline enabling language is subject to interpretation and DoubleLine strongly encourages clients to express any contrasting interpretation as soon as practical. Clients 

are also requested to notify DoubleLine of any updates to Client’s organization, such as (but not limited to) adding affiliates (including broker dealer affiliates), issuing 

additional securities, name changes, mergers or other alterations to Client’s legal structure. 
 

CFA® is a registered trademark owned by CFA Institute. 

DoubleLine Group is not a registered investment adviser with the Securities Exchange Commission (SEC). 

DoubleLine® is a registered trademark of DoubleLine Capital LP. 

© 2017 DoubleLine Capital LP 


